
FREE SILVER WANTED

.NEBRASKA BANKER SEES SAL-

VATION'S LIGHT.

K. G. Horr's Defenie of the Single Gold

Standard Punctured by Han Who

Knows Whafi Bight from

Hecently my attention was attracted
to a letter from Mr. Edwin G. Phlpps
of Bartlett, Ohio, addressed to the edi-

tor of the New York Tribune, and given
space In the weekly edition of thai
paper.

Mr. Phipps asked to have explained
some things about finance. "Why Is a
gold dollar worth more than a silver
dollar?" he asked, meaning, in the light
of what went before. Why is the bul
lion worth of a gold dollar worth more
than the bullion worth of a silver dol- -

ar?
The reply to the letter was over the

signature of R. G. Horr, and occupied
as much as three columns of the pa
per.

j This Mr. Horr was one time a con
gressman from Michigan and after
ward hired to the Tribune as an au-

thority on the tariff question. In sup-

plying the Republicans of the rural
districts stock arguments for high tariff
Mr. Horr met with some measure of
success. The few profiting directly
during the period of high protection
have been materially grateful to Mr.
Horr, we may suppose, for the influence
he exerted in maintaining the system.
But now the displacement of the tariff
question by the finance issue seriously
threatens the place of Mr. Horr as an
adviser of hayseed ignorance.

Many who piped to his piping while
the tariff was the issue of issues are
now mute or protesrant over his oracu-
lar utterances respecting finance. They
see, or think thev do. which is of the
same effect upon Mr. Horr's reputation
among them, that he is powerless to
grasp the underlying truths of finance;
and many are pained at seeing him on
this issue distort himself to exude mat-
ter poisonous to their interests, as they
believe.

I wonder did the conclusions aimed
at by Mr. Horr In answering Mr. Phipps
seem the same to others as to me? Did
he purpose to Instruct Mr. Phipps and
other readers that the bullion price of
gold under a free-coina- system would
fluctuate as fluctuates the price of com
moditiesgoods which allay the natur-
al periodic want3 of man that gold
and silver bullion, when gold and sil-

ver have free entrance to the mints for
coinage into legal tender money, are
obedient to the law of supply and de-

mand; in other words, that parity can
be attained and maintained only so long
as the consumable supply of silver vas
to the supply of gold, and the demand
for the one as to the demand for the
one as to the demand for the other,
is and continues as the monetary ratio?
Moreover, would he have us believe that
cost of production affected, and with
supply and demand established, the bul-

lion price of gold and silver under a
free coinage system?

I extract some passages from Mr.
Horr's reply:

"The people who believe in maintain-
ing a gold standard assert that the
present low price of silver is largely
owing to the enormous increase in pro-

duction, which has thus largely in-

creased the supply, and also to the
much cheaper methods of mining and
smelting silver, which have resulted in
an ounce of silver representing so much
less' human labor than it did in former
years, when its value was so much
greater as compared with gold than at
the present time. I have not the least
doubt: that the present low price of sil-

ver is much owing to the causes just
stated.

"When the amount of pure gold was
fixed of which our present gold dollar
should consist, that amount of gold was
then worth almost exactly the same as
the amount of pure silver which con-

stituted then and which now is con-

tained ineach silver dollar in

this country. The intention of the law
at that time was to make gold dollars
and silver dollars of exactly the same
intrinsic ndue, because a double stand-

ard is Impossible unleeo the value jf
the two units is the same.

"The law 3 of this country require
ourilnancla affairs to on managed so

as to keep ovir silver anti-gol- d at equal
.exchangeable value, without regard to

their actual tor intrinsic value. That
is what is iwant by 'purity of value
This can only be done by the govern-

ment paying ull obligations in gold."
These passages are fairly illustrative

Ifc of the argu mctta promulgated in sup-

port of the Biatle gold stand&rd; and,
doubtless, the correctness of the con-

clusions 1 have drawn from thrtm will
be freely admirtot'.

0 Mr. Horr is worthy of commendation,
In that, in hand! tigs the issue, he makes
use of argument, such as It is, rather
than denunciatic i. Therein he dis-

tinguishes himself from the greater
number of gold tU uidard advocates. I

instanco as one of the majority Mr.

Edward Atkinson, and cite his article
In the Record of At. ril !6.

I wish to answer Mr. Phipps' ques-

tion: Why is the bullion worth of a
gold dollar more than the bullion worth
5f a silver dollar?

At the outset I think it necessary to

clear away some of the confusion of
thought in relation to money.

A clear understanding of the finan
cial issue whether silver properly
should or should not be upon an equal
footing with gold, a bearer of the money
function, cannot be attained through
an analysis of the subject in which
the terms, value, fluctuation, demand
and supply, scarcity and abundance
are applied to gold and silver while
unlimltedly coined. Those terms have
definite meaning when applied to com-
modities, to goods desirable for con-
sumption, and which are destroyed or
retained by the person using them.
Money is of a different nature, and
with like significance those terms are
not applicable to money to gold and
silver when freely minted.

Money is not desired for consumption
or retention. Unlike commodity, it
does not expect a final purchaser, nor
do successive changes lessen or increase
its desirability; to part with it Is to im-
mediately reseek it.

Gold and silver, under a free-coina-

system are desirable in the same man-
ner, to the same extent and for the
same purposes that money is. The bul-
lion is convertible at the possessor's
will into equal weights of coin, and
hence becomes equally desirable with
money.

Gold and silver under a free-coina-

system are not desirable mainly for
use In the arts and for ornamentation.
The demand for such purposes cannot
add price to the uncoined bullion. Wh
exchange more goods for bullion wh
less goods will obtain an equal quaTl
tity of the desired metal in the form
of coin? With wheat supplies in ex-
cess of consumption are in effect a de-

ficiency of demand; the price lowers.
But deficient demand for gold and sil-
ver for use in the arts, when gold and
silver are free to enter the mints, can-

not lessen the price as measured by the
unit of value. Why exchange in the
market the bullion for less goods when
by having it coined the coin will pur-
chase more goods?

The persons now likening gold and
silver in allegiance to the law of sup-

ply and demand unto wheat, pig-iro- n,

etc., crowd their range of vision with
the service performed by the metal in
bygone ages, and do not discern the
superseding attribute of legal tender.

Gold and silver were first used for
ornament. Later they came to be used
as a standard of value, passing in busi
ness transactions by weight. A man
possessing goods not needed for his
own immediate consumption, and not
conveniently retained unimpaired,
traded them for gold and silver if he
could. In time, with the advance of
civilization, came order, protm--. of
the individual in his property : 'its
and enforcement of contracts. I) its
of value were enacted, and fixed quan-
tities of gold and silver were made to
bear the unite of value. Then gradu-
ally the people ceased registering their
commercial transactions, their debts
and dues, in commodities such as cat-

tle, rice, wheat, or gold and silver by
weight, and reckoned in the common
unit of value, the coin of the realm.
Subjects were forcod to take, in buy-

ing or selling, or other payment, any
money lawfully made.

Now that which is made to discharge
debt is the equivalent of all objects
which are desirable and which require
labor to reduce to possession objects
consumed, objects existing for con-

sumption and objects of future produc-
tion. Obviously, desire (demand), in
thq abstract is constant. Hence the
demand for money is constant. The
intensity of demand can not relax.

To fully comprehend the equivalence
of money is to apprehend clearly the
constant, never relaxing demandabil- -

ity of money. It settles the score of
past indulgence, commands present en-

joyment and insures against future
want. These three human prevalences
can not all rise together or fall togeth-
er. One may rise while the other falls
The present may disregard the obliga-
tions of the past and neglect the
future, but in that event it will revel

y; it may deny itself y in
penance of the past or mindful of future
condition will affect the demand for
commodities, but the demand for
money will be unaffected. If not
wanted to liquidate the past or to pro-

vision the future it is wanted none the
less intensely for indulging the pres-
ent. And for the present to forego it
is to have either the past or the future
grasp to possess it

Certainly there never has been
supply sufficient to relax the intensity
demand, and just as certainly there
never can be. As the division of labor
attends on advancing civilization the
universality and intensity of demand
will increase.

Admitteil then, that the demand for
money legal-tend- er money Is con-

stant. Good bullion and silver
bullion, under a free-coina- system,
are money, are equivalent in equal
weights with money. Therefore the
demand for gold and silver bullion is
constant.

Commodities, wheat, silk, any or all
of the many objects desired by man,
limited in quantity and produced for
and destroyed by consumption, fluctuate
in value under the influence of the, 'aw
of supply and demand, and
of the law of substitution; a sufficient
supply predicates a deficient demand,
a deficient supply an increased demand,
while beyond a certain measure of sac

rifice use declines and substitutes less
exacting fill the want.

It is not so with the bullion under a
free-coina- system. The uncoined
metal has the constant and universally
present demandibility of money. Im-

perative are the laws of the market,
and supply and demand as to it. Fluc-

tuation of value, together with scarcity
and redundancy of supply, as well as
deficiency1 and sufficiency of demand,
are not of it. Value it loses, and in Its
stead a property distinct from and
superior to value is acquired. Fluctua-
tion of demand is lost and universality
and constancy of demand is gained;
and losing the possibility of excessive
supply it acquires the impossibility of
sufficient supply.

If It be allowed that I am right so
far in the reasoning there can be no
disputing the proposition that the price
of bullion, when gold and silver are
freely minted, is the mintage price, and
can be none other. If 371.25 grains ot
pure silver, and 23.22 grains of pure
gold are each made the bearer of the
unit of value, then the price In the
markot of the respective quantities of
- "Will be the unit of value, no
- no less. In the market the quan-

tity if one is the equivalent of the
quaattty of the other; 11.61 grains gold
cannuf equal 371.25 grains silver. One-ha- lf

is not equal to the whole. .

The conclusions so far reached have
ben evolved from an analysis of bul- -

prl under a free-coina- system,
further argument, let us suppose

- Tee coinage of both gold and silver
"ic nrlnr trv 1R72- fnllnu' thnt with flp- -

monetization of either metal, and brief
ly examine the effect on the price of

the demonetized metal.
We have seen as to commodities that

an excessive supply is in effect a de

ficient demand, the price lowers.
Mr. Morton, the secretary of agri-

culture, has time and again lectured
the country on prices. He has told
how the law of supply and demand
is inexorable; how it exacted obedience
from gold and silver as truly as of the
products of the farm. Granted, if gold
and silver be demonetized.

Recently an editor of the leading
Democratic paper of New York city In
disputing the proposition that gold and
silver under a free-coina- system are
desirable chiefly to perform the func
tion of money said: "The truth is that
gold and silver perform the function
of money solely because they are desir
able as commodities. Three-quarte-

of all the gold annually produced, and
a large amount of silver, are consumed
for manufacturing and artistic pur
poses, and their power to fulfill these
purposes is what makes them valuable,
not their use as money."

If his asertion respecting the quan
tity of gold annually consumed
in the arts is true, is it not
likewise true that the demand
for such purposes is no greater
than three-fourt- of the supply? Then
how about the other one-fourt- Sup-

pose gold be demonetized. What will
be the effect of a 25 per cent supply
in excess of the prevailing demand?

Will the honorable gentleman tell us
the effect on the price of our country-

men farmers' wheat should the United
States annually produce 500,000,000

buBhels, against an annual consump-

tion of only 373,000,000 bushels, with
no outlet for the 125,000,000 bushels
surplus? Wheat would become a drug,
would it not?

We hardly need the honorable secre-

tary's advice on this or other like agri-

cultural quandaries. Yet, if not, of

what use is the honorable secretary in

his honorable place?
The task the president has set him Is

much too big for him. Not but what
we value highly the merits of the sec-

retary. Out here we think Morton a

bigger man than Cleveland, figurative-
ly; mortal, however, we may presume
he is. And, therefore, quite unequal to

ridding the farms of the country of

what he technically terms heresy, finan-

cial heresy, the vulgar name being 16

to L
Had gold suffered demonetization to

the same extent silver has, the price
of gold bullion would have been sensibly
lessened. That conclusion is forced
upon us. We believe it, we must believe
it the honorable secretary to the con-

trary notwithstanding.
Silver was demonetized. The annual

production of silver exceeded the de-

mand for manufacturing and artistic
purposes. The mints no longer supplied
an unvarying demand for the excess.
Universality and corrstant demand was
lost. Nothing remained but the bare
commodity demand. The price of sil-

ver fell.
Such, I take it, is the true answer

to Mr. Phipps' question: Why is the
bullion worth of a gold dollar more
than the bullion worth of a silver dol-

lar? W. G. SEWARD.

Two Hundred Ton" of Fcnfhors.
It Is estimated that 200 tons of os-

trich feathers have been exported
from Cape Colony during the Ui3t thir-
ty years, valued at $50,000,000.

AbRcnt-Mindo-

Customer (with chapped hands)
Have you anything that will drive away
chaps? Druggist (man of family)
Y-e- I keep a dog.

A man who will wear made over ties
will let his wife cut his hair lor hlra.
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1 take this opportunity to
that I will be prepared to
water to irrigate the mesa north
of Farmington this Spring. s

And I have several more of those

Beautiful lots
just north of the school
building, to sell, a 40-acr- e tract,
two miles from town, and an 80-ac- re

tract with a 2-ro- om house
cellar and small orchard, also a
10-ac- re tract of good land, well

on the county road.
Any one of these pieces of property is close enough

to the public school for children to attenck
I will sell this land with Ditch Stock to water it at

reasonable prices and on very easy terms.

For further information apply to owner,

iEITJG -

Or

Frank E. Prewitt.
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public

situated


